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Management Staff: 
Lauren Gill, Town Manager 
Dwight L. Moore, Town Attorney 
Joanna Gutierrez, Town Clerk 
Craig Baker, Community Development Director 
Gabriela Tazzari-Dineen, Police Chief 
Greg McFadden, Unit Chief, CAL FIRE/ 

   Butte County Fire/Paradise Fire 

Gina Will, Finance Director/Town Treasurer 

Successor Agency: 
Jody Jones, Mayor 
Scott Lotter, Vice Mayor 
Greg Bolin, Council Member 
Steve “Woody” Culleton, Council Member 
John J. Rawlings, Council Member 
 

 

Successor Agency  
to the Paradise Redevelopment Agency  

Special Meeting Agenda  
 

9:00 AM – October 10, 2016 
In accordance with the Americans with Disabilities Act, if you need a special accommodation to participate, 

please contact the Town Clerk's Dept., at 872-6291 at least 48 hours in advance of the meeting. Hearing 

assistance devices for the hearing impaired are available from the Town Clerk. 

Members of the public may address the Board on any agenda item, including closed session. If you wish to 

address the Board on any matter on the Agenda, it is requested that you complete a "Request to Address 

Council" card and give it to the Town Clerk prior to the beginning of the Council Meeting. 

All writings or documents which are related to any item on an open session agenda and which are 

distributed to a majority of the Town Council will be available for public inspection at the Town Hall in the 

Town Clerk Department at 5555 Skyway, Room 3, at the same time the subject writing or document is 

distributed to a majority of the subject body.  Regular business hours are Monday through Thursday from 

8:00 a.m. to 5:00 p.m. 

1.  OPENING 

a.  Call to order 
b.  Pledge of Allegiance to the Flag of the United States of America      
c.  Roll call 

 
2.  ITEMS FOR CONSENT CALENDAR -  None 
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3.  ITEMS FOR CONSIDERATION - ACTION CALENDAR 

a. Consider adopting Resolution No. 16-__, a Resolution of the Board of 
Directors of the Successor Agency to the Paradise Redevelopment Agency 
rescinding Resolution 16-03 revoking authorization to execute and deliver a 
Bond Purchase Agreement, an Official Statement and other documents in 
connection with the Successor Agency’s issuance of tax allocation refunding 
bonds and other related actions. (ROLL CALL VOTE)   

4.  ADJOURNMENT 
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Successor Agency to the Paradise 
Redevelopment Agency  

 
Agenda Summary 

Date: October 10, 2016 

Agenda Item:3(a) 

 
Originated by: 
 

Gina S. Will, Finance Director/Town Treasurer 

Reviewed by: 
 

Lauren Gill, Town Manager 
 

Subject: 
 

Consider rescinding Successor Agency Action taken October 3, 
2016  approving long-term subordinate bonds to refund former 
Paradise Redevelopment Agency’s 2006 Subordinate Tax 
Allocation Notes in the principal amount of $1.3 million 
 

 
Action Requested:  
 
Consider adopting Resolution No. 16-___, a Resolution rescinding resolution 16-03 
revoking authorization to execute and deliver a Bond Purchase Agreement, an Official 
Statement and other documents in connection with the Successor Agency’s issuance of 
tax allocation refunding bonds and other related actions. 
 
Alternatives: 
 
The Successor Agency Board takes no action and resolution 16-03 authorizing the 
execution and delivery of a Bond Purchase Agreement, an Official Statement and other 
documents in connection with the Successor Agency’s issuance of tax allocation 
refunding bonds and taking related actions remains in effect.  
 
Background: 
 
Resolution 16-03 was approved at a Successor Agency Meeting on October 3, 2016.   
At that time three members of the Board were available. Board member John Rawlings 
would like the entire Board to reconsider the action. 
 
The former Paradise Redevelopment Agency issued the 2006 Notes on December 19, 
2006, in the principal amount of $1.3 million.  The 2006 Notes will mature on December 
1, 2016.  On such date, the principal amount of $1.3 million, plus accrued and unpaid 
interest, will become due.  The Successor Agency does not have the cash on hand to 
make such payment in full.  The Successor Agency Board adopted Resolution No. 16-
02, authorizing the Successor Agency’s issuance of the 2016 Subordinate Bonds to 
refund the 2006 Notes, with the following parameters: (a) the aggregate principal 
amount of the 2016 Subordinate Bonds will not exceed $1,800,000; (b) the interest rate 
on the 2016 Subordinate Bonds will not exceed 5.25 percent; and (c) the final maturity 
date of the 2016 Subordinate Bonds will occur no later than June 1, 2056.  
  
The Oversight Board of the Successor Agency also adopted its Resolution No. 16-03 on 
July 19, 2016 (the “Oversight Board Resolution”), approving the issuance of the 2016 
Subordinate Bonds pursuant to the SA Bond Approval Resolution).  As required by law, 
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the Oversight Board Resolution was submitted to the State Department of Finance (the 
“DOF”) for review and approval.     
 
The DOF issued a letter on September 16, 2016, conveying its approval of the 
Oversight Board Resolution and the Successor Agency’s issuance of the 2016 
Subordinate Bonds.  
 
Discussion: 
 
The Successor Agency is in the final stages of issuing the bond to refund the 2006 note. 
Further delay of this process puts the Agency at risk of defaulting on the $1.3 million 
obligation and setting in motion a series of events that would be harmful to the Town of 
Paradise. With the default of the 2006 note, 2009 bondholders can accelerate the 
payment of the 2009 bond which would cause a default on that obligation. Ultimately 
these defaults would make it difficult if not impossible for the Town of Paradise to be 
repaid the nearly $2 million in loans and advances owed by the former RDA. 
The proposed issuance is a conservative and affordable option for the Successor 
Agency to refinance the 2006 note. 
 
Fiscal Impact Analysis: 
 
The Successor Agency does not have the cash on hand to pay the principal and interest 
due on the 2006 Notes upon their maturity on December 1, 2016.  A failure to pay on 
the 2006 Notes when due will constitute an “Event of Default” under the bond indenture.  
In that case, not only will interest continue to accrue on the unpaid 2006 Notes, but the 
outstanding principal of the 2009 bonds that are also currently outstanding under the 
indenture will be subject to acceleration by the owners thereof under the terms of the 
indenture. The successful issuance of the proposed 2016 Subordinate Bonds will save 
the Successor Agency from such a scenario.    
 
 
Attachments: 
 
Resolution No.16-___  
Resolution No.16-03 
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SUCCESSOR AGENCY TO THE  

PARADISE REDEVELOPMENT AGENCY 

RESOLUTION NO. _____  
 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE 

SUCCESSOR AGENCY TO THE PARADISE REDEVELOPMENT 

AGENCY RESCINDING REOLUTION 16-03 AND REVOKING 

AUTHORIZING TO EXECUTE AND DELIVER A BOND PURCHASE 

AGREEMENT, AN OFFICIAL STATEMENT AND OTHER 

DOCUMENTS IN CONNECTION WITH THE SUCCESSOR AGENCY’S 

ISSUANCE OF TAX ALLOCATION REFUNDING BONDS AND TAKING 

RELATED ACTIONS 

WHEREAS, on October 3, 2016 the Board of Directors of the Successor Agency to the 

Paradise Redevelopment Agency adopted resolution 16-03 authorizing the execution and 

delivery of a bond purchase agreement, an official statement and other documents in connection 

with the Successor Agency’s issuance of tax allocation refunding bonds and taking related 

actions; and  

WHEREAS, the Board of Directors of the Successor Agency has reconsidered this 

action and would like to rescind resolution 16-03.  

NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE SUCCESSOR 

AGENCY TO THE PARADISE REDEVELOPMENT AGENCY HEREBY FINDS, 

DETERMINES, RESOLVES, AND ORDERS AS FOLLOWS: 

Section 1. Resolution 16-03 is hereby rescinded. 

Section 2. This Resolution shall take effect immediately upon adoption. 

PASSED, APPROVED, and ADOPTED by the Board of Directors of the Successor 

Agency to the Paradise Redevelopment Agency at a meeting duly held on the 10th day of 

October, 2016. 

 

  

             

__________________________ 

              Jody Jones, Chair 

ATTEST: 

 

 

___________________________ 

 Dina Volenski, Secretary 
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